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SUBJECT : BAHRAIN FORMALLY ANNOUNCES INTENTION TO FOLLOW 
SAUDI PRICING POLICY 

REF : 76 MANAMA 2159 

1 . ON JAN. 22. THE GOB MINISTER OF FINANCE AND NATIONAL 
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ECONOMY IBRAHIM ABDULKARIM ANNOUNCED ON BAHRAIN TELE- 
VISION THAT BAHRAIN HAD TAKEN THE DECISION TO FOLLOW 
SAUDI OIL PRICE POLICY (AS PREDICTED REFTEL). ACCORDING 
TO THE GENERAL MANAGER OF THE BAHRAIN NATIONAL OIL COMPANY 
(BANACO). THE DECISION MEANS THAT PRICES FOR BAHRAIN'S 
MODEST DAILY CRUDE PRODUCTION (APPROXIMATELY 55,000 BPD) 

ARE BEING BASED ON SAUDI PRICING LEVELS. BAHRAIN’S CRUDE 
PRODUCTION IS BROUGHT BY THE BAHRAIN PETROLEUM COMPANY 
(BAPCO) AND REFINED, ALONG WITH A GOOD DEAL MORE OF SAUDI 
CRUDE. AT THE SOLELY BAPCO-OWNED REFINERY (WITH A RATED 
CAPACITY OF 250,000 BPD). THE BAPCO REFINERY OWNERS. 

CALTEX. THEN MARKET THE REFINED PRODUCTS. 

2. THE BANACO GENERAL MANAGER ALSO COMMENTED THAT, IN 
HIS OWN VIEW. WHICH WE SHARE. THE ANNOUNCEMENT SHOULD BE 
SEEN AS A BAHRAINI STATEMENT OF APPROPRIATELY MODEST BUT 
NONETHELESS REAL POLITICAL SUPPORT FOR THE SAUDIS. GIVEN 
BAHRAIN'S INCREASING DEPENDENCE ON SAUDI ARABIA FOR 
FINANCIAL SUPPORT AND ECONOMIC AID, THE GOB POSITION IS 
NOT SURPRISING. AND GIVEN BAHRAIN'S BUDGETARY DEFICITS, 

IT CAN BE ASSUMED THAT THE BAHRAINIS WOULD EXPECT THAT 
THEIR GESTURE, HOWEVER SYMBOLIC, WOULD NOT GO UNNOTICED 
IN RIYADH. 
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